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Ianuary 23,2009

Mr. Stephen M. Bums, Jr,
Encinitos Ranch
3684 FM 755
Encino, Texas 78353-6048

Re: McGill Brothers NCT-l No. 26 Well; Encinitos Ranch; McCill Bro(hers Oil and Gas
Lease; J. A. & A. Morales Garcia Survey, A-214, known as Subdivision I ofthe San
Antonito Grant ofthe Allen lrrigation & lmprovemenl Company, Brooks Counly, Texas

Dear Mr. Bums:

The purpose of this letter is to provide you with an updgte penaining to the soil renlcdiation
process with regards to the Mccill NCT-I 26 well site, arid ler you know rhal Chcvron \\.ill bc
plugging and abandoning the well within the next couple ofmonths. As I explained in my first
letter, trace accumulations of mercury were found in the soil around the wcllhead. prior to
conducting any well work, Chewon decided to perform a thorough site evaluation to dctcmrinc
the extent of mercury present at the well site. Chevron employed EMC (EnvironDenlal
Management Corporation) to perform the soil analysis, which determined that thc prcsence ol'
Mercury is confined to a small area located near the well head of rhe Mccill NCI'-I No. 26
Well. Chewon also engaged EMC to develop a plan to remove all effected soil and rcmcdiatc
the well site. This planning process has been completed and we are ready to proceed.

ln addition, Chevron's technical team has determined that the well has reached its econon)ical
limil, and therefore the McGill NCT-I No. 26 Well should be plugged and abandoned. We havc
received approval to plug the well from the Texas Railroad Commission (copy of approYed
plugging permit attached) and are in the process ofobtaining consent from our co-owners ro plug
the well. Prior to beginning the soil remediation process, we will plug and abandon rhe r\ell in ir
manner to minimize any further soil contamination, therefore in the coming weeks our Drilling
and Completions group will proceed with plugging the well.
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Affer the plugging proc€ss is c{@lete, EMC wi[ bcgin the soil remediation proc€ss which
ircludcs hauling ard disposing of any md all etrectcd soils to an approved disposal site located
n€ar Port Author Trxa4 and rcclaiming thc awfrce sit€ arcund thc well.

Should pu have any fr[ther questions in thfu regrrq plcaso do not h€sitate to contact mc at 281-
56r-3967.

Sinccrcly,
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JGI Mccommon


